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Abstract

This research is aimed to study sustainability of local government’s pension fund by
using a Closed group Unfunded Obligation method (CGUO) which analyzes how the funds will be
or will not be paid to members in 2014. The analysis is divided into two levels. Firstly | analyse
the fund as a whole and secondly on an overview of the fund splited by type (provincial
administration organization, municipality and subdistrict administrative organization). The results
showed that the Fund is overall unsustainable due to the lack of reserve to pay for all members
in the year 2014. A separate analysis found that subdistrict Administrative Organization fund is the
heaviest problem affecting overall fund. It should be the first fund to solve. Although provincial
administration organization and municipality fund are unsustainable. It is not a high rate relatively
to overall fund’s liabilities. So, the local government's pension fund should be adjusted or

revised regulations to make the fund sustainable in the future.

Keywords: Sustainability, Local Government’s Pension Fund
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